Efficient regulation of environmental health risks: the case of groundwater contamination in California.
This paper presents a method for incorporating uncertainty explicitly into risk assessment and risk management procedures and illustrates its use with an application to the case of pesticide contamination of groundwater. The analysis demonstrates the importance of incorporating uncertainty explicitly, of using consistent significance levels of risk to estimate the value of life and explore cost/risk trade-off, and illustrates the role of economic theory in coordinating interdisciplinary work in this area.